TyMHUHT NPOEKT, (UHAHCHPAH
ot EBponeiickus cb1o3
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YKPEIIBAHE HA PEI'YJIATOP-
HHUSA U HAA30OPHUA
KAITAIIUTET HA
OPUHAHCOBHUTE PETYJIATOPU

MEXY

Brarapckara HapogHa 6aHKa,
Hentpannara 6anka Ha Hugepnannus,
Komucusira 3a ¢prHaHCOB Ham30p
Ha Peny6nuka bearapus

n

MuHHUCTEPCTBOTO HA (PMHAHCHUTE,
LenTpannara 6anka Ha YepHa ropa,
Komucwusita 3a ieHHU KHIKa
u GoHII0BH OopcH,
ATeHIMsTA 32 3aCTPaxoBaTeleH
Haz30p Ha YepHa ropa

=

STRENGTHENING THE
REGULATORY AND
SUPERVISORY CAPACITY OF
THE FINANCIAL REGULATORS

between

the Bulgarian National Bank,
De Nederlandsche Bank,
the Bulgarian Financial Supervision
Commission

and

the Ministry of Finance,
the Central Bank of Montenegro,
the Securities and Exchange
Commission,
the Insurance and Supervision
Agency



O6ma undopmanus

General Information

Ien Ha npoekTa

IMomo6OpsiBaHe eheKTHBHOCTTA HA HHCTH-
TYLIMOHAIIHUA U PETYJIATOPHUS KallalIUTET
Ha peryJyiaTopuTe BbB (DHAHCOBHUS CEKTOD
3a HaJ130p Ha (MHAHCOBHSI Ma3ap 1 Gu-
HaHCOBUTC MHCTUTYIUH B CbOTBETCTBUC

C U3UCKBaHUATA HAa €BPONENUCKOTO 3aKOHO-
JIATENICTRO.

IlapTHBOpPH OT ABbPKABHTE — YWIEHKH HA
Esponeiickust cb103

Brirapckara HapogHa 6aHKa — 8odeiy
RAPMHBLOP

HenTpannara 6anka Ha Hunepmanmms —
MAAOULU NAPMHBLOD

bbarapckara Komucus 3a puHaHCOB Hal-
30p — MAAOUIU NAPIMHBLOD

HNucTturyuuu-o6enedpuumeHTu
ot YepHa ropa

MHUHHCTEPCTBOTO Ha (PUHAHCHTE
LlenTpannara 6anka va Uepra ropa (LIBUT)

Komucusita 3a eHHY KHAXKa
1 (hoHI0BU OopcH

AreHIUATa 32 3aCTPaxoBaTeNIEH HaJ30p
IpoabaxurenaHocT

24 Mmecena

O0mo punancupane ot EC
1 199 966.94 eBpo

Project Purpose

Improve efficiency and effectiveness

of the institutional and regulatory
capacities of the financial sector
regulators to supervise financial market
and institutions in line with

EU acquis.

European Union Member State
Partners

Bulgarian National Bank — Lead
partner

De Nederlandsche Bank — Junior
partner

Bulgarian Financial Supervision
Commission — Junior partner

Beneficiary Institutions of
Montenegro

Ministry of Finance

Central Bank of Montenegro
Securities and Exchange Commission

Insurance Supervision Agency

Duration
24 months

Total EU financing
EUR 1,199,966.94



Kpatbk npersien Ha pe3yJraTute

Results in Brief

[TnarupanuTe 06110 59 neliHoCcTH

0s1Xa OCBINECTBEHHU OT 85 BUCOKO-
KBaJTU(UIIIPAHN EKCTIEPTH OT
JIbpKaBUTE — WiIeHKHU Ha EBponelickust
cpto3 (EC). Excieptr ot brirapckara
HaponHa 6aHka, [leHTpanHara 6aHka Ha
Hunepnanaws u 6bnarapckata Komucus
3a GMHAHCOB Ha/30p paboTuxa 744
yoekonHu B 121 mucuu B UepHa ropa.
IToBeue ot 250 MecTHH €KCIIEPTH OT
HHCTUTYLUHUTE-OeHe(UIINECHTH, OaHKOBHUS
1 HeOAHKOBHS CEKTOP, OT IPYTH IbPKaBHI
WHCTUTYLUH 1 HEIPABUTEIICTBEHIS
CEeKTOp ydyacTBaxa B IIpoekTa. B pesynrar
OT MHTEH3MBHATA U MaIadHa JeiHHOCT

Ca MOCTUTHATH BCUYKY TUTAHUPAHU

119 nokasaresi, KOeTO JT0BEIE 10
YCBBBPIIICHCTBAHE Ha perylaTopHaTa
paMKa Ha (PMHAHCOBHS HAa 30D, 3aCUIIBAHE
KaranuTeTa Ha (PMHAHCOBUTE PETYIaTOpH
1 JI0 TOJISIM HaIpeIbK B XapMOHU3HUPAHETO
Ha 3aKOHOJAaTeJICTBOTO Ha YepHa ropa

C IOCTM)KEHHATA Ha OOIITHOCTHOTO

npaBo Ha EC BbB (priHaAHCOBHSI CEKTOP.
OceM HOBH 3aKkoHa 1 TioBeue oT 10 HoBH
Hapenou TpaHcrioHupaT 15 ocHOBHH
nmupektrBy Ha EC, konto hopmupar
rprOHaKa Ha (PHMHAHCOBOTO PETyIHpPaHe

B EC. [IpenBun BaxxHata poJist Ha
(bMHAHCOBHS CEKTOp CTpaHaTa HE CAMO
oT0es13a HallpeIbK B HHTETPHPAHETO

cu ¢ EC, HO cBITI0 Taka MpuI00u HOBa
IIpaBHA paMKa, KOSATO IIie 00CITyKBa

All 59 planned activities were im-
plemented by 85 highly professional
EU member state experts from the
Bulgarian National Bank, De Ned-
erlandsche Bank and the Bulgarian
Financial Supervision Commission
who worked out 744 man-days in
121 missions to Montenegro. More
than 250 local experts were involved
in the project both from the direct
beneficiary institutions and from
the banking and non-banking sec-
tors, from other public authorities,
and non-government sector. As a
result of all this intensive and mas-
sive work all the planned 119 bench-
marks were achieved which led to
strengthening of the financial super-
vision regulatory framework and the
financial regulators’ capacity and to
a great advancement in the harmoni-
sation of the Montenegrin legislation
with the EU acquis communautaire
in the financial sector. The 8 new
laws and more than 10 new regula-
tions transpose the 15 core EU di-
rectives that form the backbone of
the financial regulation in the EU.
Taking into consideration the impor-
tant role of the financial sector, not
only has the country advanced rap-
idly towards EU integration, but it
has also acquired a new legal frame-



Mo-100pe LENNTE 32 CTAOMITHOCT 1
pa3BHUTHE HA CEKTOPA Ha (PUHAHCOBUTE
YCIIyTH ¥ 3al1MTaTa Ha HOTPEOUTEIHTE.
Exumsr Ha mpoekTa HoAroTBA
3aKOHOBaTa paMKa, HO TT0-BaXKHOTO €,
4e Ch3aie BETPEIIHN MEXaHU3MH 32
e(pEKTUBHOTO Ul H3ITBIIHCHUE — TPUCTH
ca ioBeye 0T 29 BETPEIIHH PaBUITHHIIN,
MIPOLICTY PH, HAPBIHUIIH, HHCTPYKITIH
u 1ip.; 3500 cTpaHuIM ca MpeBeieHn 1
ca Ha pa3IoJIoKeHUE HA EKCIICPTHTE U
3aHTEPECOBAHUTE CTPAHM.

B pesynarar Ha ceBMecTHaTa paboTa U
BCEOOXBAaTHOTO OOyUCHUE B PAMKHUTE

Ha 126 yoBexoaHU, 14 mpoyuBaTeHU
TMOCEILEHHS], 2 MEKAYHAPOIHH CEMUHApa
B Uy»xOnHa 1 22 ceMrHapa ¥ pabOTHH
cpemu B UepHa ropa MECTHUTE EKCIIEPTH
pUI00MXa HEOOXOIMMUS KallaIlluTeT

3a [0-HATaTBLIHO [TPUBEXKIAHE HA
3aKOHOZATENCTBOTO Ha UepHa ropa B
CHOTBETCTBHUE ¢ n3KcKkBanusTa Ha EC u
TSIXHOTO TIPUJIOKEHHUE.

[IpoekTsT ce non3Ba OT OnMTa Ha
roJisiM Opoit abprkaBu — wieHkn Ha EC,
BKiIrounTenHo Mcenanus, ['epmanus,
ABsctpus, Utanus u ap.

CBTpyIHHYECTBOTO MEXTY (PUHAHCOBHUTE
HAJ[30PHU OPTaHH € JIOMTbIHATEITHO
3aCHJIEHO Ha BBTPEIHA U IPe3rpaHuvHa
ocHoBa. Ha HanmonanHo HuBO YepHa ropa
BBBEJIC MEPKH 32 ()THAHCOBA CTAOMITHOCT
B CHOTBETCTBHE C HAW-T00pUTE

work that will better serve the goal
of stability and development of the
financial services sector and protec-
tion of consumers. The project team
prepared the legal framework, but
what is more important it also estab-
lished the internal mechanisms for
an efficient implementation — more
than 29 internal rules, procedures,
guidebooks, instructions, etc. were
adopted, 3,500 pages were translated
and made available to both the ex-
perts and the stakeholders.

As a result of the joint work and the
extensive training of 126 man days, 14
study visits; 2 international seminars
abroad and 22 seminars and work-
shops in Montenegro, the local experts
acquired the needed capacity to fur-
ther align the Montenegrin legislation
with the EU requirements and to im-
plement it.

The project involved the experience of
a wide number of EU member states
including Spain, Germany, Austria, It-
aly and other.

The cooperation between the finan-
cial supervision authorities is fur-

ther strengthened internally and on
cross-border basis. At the national
level Montenegro established finan-
cial stability arrangements in line with



MEX Iy HapO(HH ITpakTHKU. ChBETHT 32
(uHaHCOBa CTAOMITHOCT 3armoyHa paboTa
mpey rofinHa U GyHKIMOHKUPA YCTIEIITHO,
CKJIFOYEHH Ca HSKOJIKO MEMOpaHIyMa

3a pa3oupaTescTBO U ca ChOPMUPAHU
CHBMECTHH MEKAYHUHCTUTY IHOHAITHA
pabOTHU TPYIH C 1eN 3 Ce TIOATOTBST
[IPaBHHU aKTOBE 32 XapMOHH3UPAHE.

Yetnpute HHCTUTYUH-OeHE(DUIIMEHTH
ydyacTBaxa B IIMPOKOOOXBATHO 00y UYeHHUE
OTHOCHO 33/Ia9UTe U OTTOBOPHOCTHTE

Ha (MHAHCOBHUTE OpraHH B Iporeca Ha
nperoBopH 3a wieHcTBo B EC.

KOMIIOHEHT 1

JeiiHOCTH B MOAKpena Ha
¢yukuuure Ha LHBYI B cepara
0aHKOBHUS HAA30pP U
NOJAbP:KAHETO HA (PHAHCOBATA
CTA0MJTHOCT

the best international practices. The
high level Financial Stability Coun-
cil started operation a year ago and
is successfully functioning, several
MOUs were concluded and joint in-
ter-institutional working groups were
formed with the aim to prepare legal
harmonisation acts.

The four beneficiaries received exten-
sive training on the tasks and respon-
sibilities of the financial authorities
in the process of negotiation for EU
membership.

COMPONENT 1

Activities in Support of
the CBM Banking
Supervision
and Financial Stability
Function

3HagnTeNHA IOIKpena Oerle Oka3aHa Ha
¢yukouute Ha LIBYTL B cepaTa Ha Oan-
KOBHSI HA/I30P U MOIBPIKAHETO HA (PHHAH-
coBara CTaOMIIHOCT B 00JIACTTA HA 3aKOHO-
JIATEJICTBOTO, M3TOTBSHETO HA YKA3aHUS U
oT4eTHU (HOPMH, U3rPAXKIAHETO HA Kara-
LUTET U CHTPYAHUYECTBOTO.

OT Hal-roIsIMO 3HAYECHUE 3a CTAOMII-
HOCTTa Ha OAHKOBHUS CEKTOp Oellie BITH-
3aHeTo B cuiia Ha Hapenbara 3a kanura-
JIOBaTa a/IeKBATHOCT, KOSITO 3HAYUTEITHO

There was a significant impact
over CBM banking supervision and
financial stability function in the
area of legislation, preparation of
instructions and reporting formats,
capacity building and cooperation.

The most significant effect for

the stability of the banking sector
has the enactment of the Capital
Adequacy Decision. The new CAD



Nogo0pH PEeTyIaTOPHUTE MEXaHN3MH Ha
IBYTI xaro npennocraBka 3a (pHAHCOBA
CTaOMITHOCT.

EnuH oT Hail-ChUIECTBEHUTE YCIIEXU Ha
MpoeKTa B OaHKOBHUS CEKTOP € TIOITOTOB-
KaTa Ha I[SUI0CTHA paMKa 32 M3ITbJIHCHUETO
Ha M3UCKBAHUATA IO BTOPUS CTHJIO Ha
,,bazen II“. BeBexk1aHeTO Ha KOHICTIIUATA
3a [lpoyeca na bmpewien anaius Ha aoex-
samnocmma na kanumana (ICAAP) nono-
OpsiBa 3HAUUTETHO BPB3KATa MEKIY PUC-
KOBHS IIpoprT Ha OaHKUTE, YIIPABICHUETO
Ha pUCKa U KanmuTama. 3aIbKUTEITHOTO
npunarane Ha [CAAP me rapantupa, ue
OaHKHTE aJICKBATHO MIC UACHTUPHUIIUPAT,
OLICHSIBAT, arperupar u HabJIrFaBaT puc-
KOBETE, Ha KOUTO Ca U3JI0KEHH, 1I1e MO/
JUBPYKAT JOCTAThUCH KallUTall, ChOTBET-
CTBAII Ha TEXHHUS PUCKOB MIPOGHIL, U IIIE
M3rpaKIaT HAJCKTHU CHCTEMH 32 yTIpa-
BieHMe Ha pucka. Cera 3a mbpBU Ob6T 11-Te
Oanku B UepHa ropa IIe 3armovHar Jia moja-
Bat cBoute oTueT 1o ICAAP. [Ipoyecvm
no HaosopeHn npeened u oyerxa (SREP)

11Ie HaJI0XKH1 HOBH M3UCKBAaHUS 32 Ha130p-
HUS OPTaH 10 OTHOIIIEHHUE Ha OI[CHKAaTa Ha
ICAAP B GaHKHTE, TIPEIIe HA BCHIKH Ch-
IIECTBEHH PHCKOBE, HA KOUTO Ca H3JIOKEHU
OaHKHWTE, U HAZIOKTHOCTTA HA BETPEIIHOTO
UM YTIpaBJICHHUE U YIIPABICHUCTO HA PH-
cka. M3biiHeHneTo Ha M3UCKBaHUATA 110
BTOpUs CTHJIO Ha ,,basen [ e nane Bb3-
MOKHOCT Ha Ha/J30pHHUTE OpraHu Jia ra-

sustainably fostered regulatory
mechanisms of the Central Bank
as a prerequisite for the financial
stability.

One of the most substantial
contributions of the project in the
banking sector is the preparation

of the whole framework for

the implementation of Pillar II
requirements of the Basel 11 Accord.
The introduction of the /nternal
Capital Adequacy Assessment
Process (ICAAP) concept will
sustainably foster relationship
between banks’ risk profile, risk
management, and capital. The
ICAAP requirement will ensure
that banks adequately identify,
measure, aggregate and monitor
risks they are exposed to, hold
adequate capital in relation to

their risk profile and establish
sound risk management systems.
For the first time, the 11 banks in
Montenegro will start submitting
their ICAAPs. Supervisory Review
and Evaluation Process (SREP) will
impose new requirements for the
supervisory authority with regard to
the evaluation of ICAAP, review of
all material risks banks are exposed
to, and reliability of their internal
governance and risk management.



paHTHPAT, 4e OAaHKUTE UMAT AOCTATHUYHO
KamnuTa 3a 00e3re4aBaHe Ha BCHUKHU Cb-
IIECTBEHH PUCKOBE, Ha KOUTO Ca M3JIOKEHU
IIpu cBoUTE onepanuu. [Ipusoxkenuero

Ha TE3W M3HUCKBAaHMUA IIIe TapaHTUPa, ue
PHCKOBETE, CBBP3aHU ¢ OaHKOBUTE Orepa-
LM, TOAXOBT M CUCTEMHTE 32 yIpaBJie-
HUE Ha PUCKa IIIe ca aJleKBaTHU Ha IUIaHHU-
paHeTo Ha OAaHKOBHSI KaITUTAI U IIIE 13-
JIaT Bb3MOXKHOCT Ha HAJJ30PHUTE OpraHU
Jla rapaHTUpar, 4e OaHKUTE pasnojiarar ¢
JOCTaTBYHO KaMUTAJI, 3a 1a CE CIIPaBAT C
BCHUKH CBIIECTBEHU PUCKOBE, HA KOUTO Ca
U3JI0’KEHU IIPU CBOUTE ONEPALIUU.

OcHOBHM pe3yJITaTH

- UsroteeH e 3a1pa004eH aHAIN3 Ha He-
CBOTBETCTBUETO (gap analysis) 3a uaeH-
TU(UIIIPaHEe HA OCHOBHHTE 00JIaCTH, B
KOHUTO Ca HEOOXOJAMMHM TPOMEHH B 3aKO-
HOJIATEJICTBOTO, 32 Ja Ob/ie TO B CHOT-
BeTcTBHE ¢ m3nckBanusTa Ha EC 3a (u-
HAHCOBUSI CEKTOP KAaTO II5LJI0;

- Hsrorsenu ca 5 TabnnIM 3a CBOTBET-
CTBUE Ha JCHCTBAIIIOTO 3aKOHOATEIICTBO
¢ ocHOBHHTE nupekTrBr Ha EC, BkiTio-
yuTeNHO J{MpeKTHBaTa 32 KalTUTaJIOBUTE
wmsuckBanust (CRD IIT) u CRD 1V,

- IlnaH 3a nieiicTBUe 3a MpUJIaraHEeTo Ha
,,bazen II* e usrorsex u mpuet ot YC Ha
IIBYT mpe3 centemspu 2010 T;

- Ynpasurennust cbeeT Ha LIBYT mpue
HoBara Hapenba 3a kanurajioBara

The implementation of Pillar IT will
enable the supervisory authority to
ensure that banks have sufficient
capital to support all material risks
to which they are exposed in their
operations. The implementation of
Pillar II will ensure that banking
risks, risk management approach and
systems will be commensurate with
their capital planning and will enable
the supervisory authority to ensure
that banks have sufficient capital

to handle all material risks they are
exposed to in their operations.

Main results

- A comprehensive Gap analysis was
prepared aiming at identifying the
main areas where changes in the
legislation are needed in order to
comply with the EU requirements in
the whole financial sector;

- 5 transposition tables were
prepared for the compliance of
current laws with the core EU
directives, including Capital
Requirements Directive (CRD III)
and CRD 1V;

- Action Plan for the Basel II
implementation was prepared,
adopted by the CBM Council in
September 2010 and implemented;



a/IeKBaTHOCT, KOSITO LI CE IIpHiIara ot
1 ssayapu 2012 1;

H3srotseH e nmpoekxT 3a HoBo Pelenue
Ha HBYTI 3a my0IM4HOTO ONOBECTS-
BaHe, KOETO ce IPe/BIDK/Ia 1a Ob/ie IpH-
eTo B kpas Ha 2011 r;

Usroreenu ca Pelienue 3a HaUMHA HA
H3YHCIsABaHe HA 0AHKOBHTE €KCII03H-
uM U Pemmenne 3a nsmMenenus Ha Pe-
menuero Ha HBYT oTHOCHO MMHU-
MAaJIHMTE CTAH/IAPTH 32 yIpaBJjeHue
HA KPeJINTHHSI PUCK; T€ 1Ie ObIaT Mpu-
et ot YC Ha bankara npe3 2012 r;

CBBMECTHO € TIOATOTBEHO PBKOBOICTBO
3a XMOPUAHUTE HHCTPYMEHTH, BKITIO-
YEHH B KaIliTana oT IbpBH pea. To mme
CITYKH KaTO PBKOBOZCTBO 3a ITOATOTBE-
HUTE U3MEHEeHUs Ha HoBaTa Hapenba 3a
KalMTaJloBaTa afieKBaTHOCT B 00J1acTTa
Ha COOCTBEHHSI KaITUTAJI U XUOPUIHUTE
HWHCTPYMEHTH;

Karo MHCTpYMEHT 3a IprtaraHe Ha pe-
JKHMa 32 TOJIEMUTE EKCIIO3ULIUH Ca MO~
rorBeHn Hacoku 3a rosemure excrio-
3UIUH, KOUTO IIIE BIIA3aT B CHJIA [Pe3
2012 r;

WsroTeenu ca oTdeTHH (HOPMH 3a rolie-
MUTE SKCIIO3UIIUH H PBKOBOJCTBO 34 M3~
TIOJI3BaHETO MIM H CJIE/T KaTo ce IprueMe
PEIICHUEeTO 32 HaYMHA Ha M3YUCIISIBAHE
Ha OAHKOBHTE EKCIIO3UIINHU U PEIICHUETO
3a U3MEHeHHus Ha peieHuero Ha [[bYT

- New CBM Capital Adequacy

Decision was prepared, adopted by
the CBM Council and came into
force. Implementation starts from 1
January 2012;

New CBM Decision on Public
Disclosure was prepared and it is
envisaged to be enacted at the end
of 2011.

Decision on the Manner of
Calculating Bank’s Exposures
and Decision on amendments to
the CBM Decision on Minimum
Standards for Credit Risk
Management were prepared

and will be adopted by the CBM
management in 2012.

Guidance for Core Capital Hybrid
Instruments was jointly prepared
and will serve as guidance for the
prepared amendments to the new
CAD in the area of own funds and
hybrids;

Guidelines on Large Exposures
were prepared as a tool for the
implementation of the large
exposures regime which will be
implemented in 2012;

Reporting Forms on Large
Exposures and Guidance on
reporting forms for large



OTHOCHO MHUHUMAJTHUTE CTaHIapTH 32

yIpaBJieHHe Ha KPEIUTHUS PHUCK, OaH-
KHTE I11e OBaT 3aIBJKEHH J1a CE ChO-

Opa3sBar ¢ HOBaTa CHCTEMa 32 OTYHTA-
HETO Ha TOJIEMHUTE EKCIIO3HIINH;

BbTpelinu HaCOKY 3a MPU3HABAHE U
HaOTIOICHNE Ha ar€HI[UHUTE 3a BHHIITHA
KPEIUTHA OIIEHKA Ca MIOATOTBEHH U IIPH-
eru ot YC Ha bankara;

UsroteeH e msutocten Q01 popmar 3a
OTYETHOCT Ha OAHKUTE, & MHPPACTPYK-
TypaTa 3a PUJIAraHeTo MY € B ITPOLIEC
Ha MOJITOTOBKA,

W3roTBeH e nucMeH A0KJIaA 3a Hal-10-
OpurTe MPAaKTHKY 32 KOHCOJIMANPAH Hall-
30p BBpXY OaHKoBHTE rpymH. Toif me
Obie M3MON3BaH OT OAHKOBHUS HAA30p B
CIry4ail Ha KOHCOJIMIALHS;

Berpewen npaBuiiHuk 3a Ilpoyeca no
HaosopeH npezneo u oyenxa (SREP) 6e
rionroTBeH U npuet oT YC Ha bankara;

[NakeT IOKyMEHTH 110 BTOPHSI CTHJIO Ha
,,bazein II e moAroTBEH M BKIIIOYEH B HO-
Bara HapenOa 3a kanuranoBara aJiekBar-
Hocr. Toit BkiitouBa Hacoku 3a Gankute
OTHOCHO [Ipoyeca no nad3open npeaneo
u oyenxa (SREP) u Ilpoyeca na évmpe-
WieH aHAIu3 Ha A0eK8AMHOCIMA HA Ka-
numana (ICAAP) n oryetHuTe HOpMHU
1o Hero. OCBeH ToBa Clie]l yIbJKaBa-
HETO Ha CPOKa Ha MpoeKTa OsiXxa U3roT-
BeHU Hacokw 3a TMXBEHMsI PUCK B OaH-

exposures were prepared and
after the Decision on the Manner
of Calculating Bank’s Exposures
and Decision on amendments to
the CBM Decision on Minimum
Standards for Credit Risk
Management are adopted, banks
will be required to comply with
the new reporting system,;

Internal Guidelines for Recognition
and Monitoring of External Credit
Assessment Institutions were
prepared and adopted by the CBM
Council,

The entire Common Reporting
Format for banks was prepared
and the infrastructure for

the implementation is under
preparation;

Written report on the best
practices for consolidated
supervision of banking groups was
prepared and will be used by the
supervision department in case of
consolidation;

Internal SREP guidebook was
prepared and adopted by the CBM
Council,

Pillar IT documents pack was
prepared and included in the new
Capital Adequacy Decision: SREP



xoBuTe optdeitnu (IRRBB), Hacokn

3a KOHIIGHTpAIMsATa Ha prcK U Hacoku
3a MpOBeXkKAaHe Ha cTpec-Tectose. OT
2012 1. BcHUKHM OaHKH IIIE MTOAJIEKAT HA
cbo0pa3siBaHe C TO3M MAKET M3UCKBAHUS,

Brrpelita paMka 3a KOOPIHHAIMS 1
CBTPYAHUYECTBO B PAMKUTE Ha HA/130p-
HUTE KOJICTHH € MOATOTBSHA U IIPUETa OT
VC na bankara;

TTonroreenu ca Pemenne u Hacoku 3a
M3UCKBAaHUSITAa OTHOCHO Bbh3HATPAXK IC-
HHUATA B OAHKHUTE B CHOTBETCTBHE C J[1-
PEKTHBATA 33 KalUTAJIOBUTE U3HCKBa-
nus (CRD III);

3akoHsT 32 ChBeTa 32 (PHHAHCOBA CTA-
OMJIHOCT € TIIPHET U BJE3€ B CUJIA IIPe3
2010 r.; TOM yCTaHOBH HOBH IIpaBHJIa 3a
¢unancoBa cTabmHOCT B UepHa ropa B
CHOTBETCTBHUE C Hal-I0OPHUTE MIPAKTHKH.
CoBeTsT 32 (PMHAHCOBA CTAOMITHOCT
Oere ch3/1a1eH ¥ PyHKIMOHUDA;

VYkperena e GyHKIUATA 32 MOIIbPIKAHE

Ha (PMHAHCOBA CTAOWITHOCT BHB BCHUKH
HHCTUTYIUH-O0eHepnrenTH. Ch3ma-

JIeHa € U IMPEKIHs 10 (PHAHCOBA CTa-
ounHocT B LIBYT; -

bemie m3rorBen 3akoHbT 3a puHAH-

COBMTE 00e3Me4eHusl, KOMTO HAIThITHO
XapMOHH3HPa 3aKOHOAATEIICTBOTO Ha

YepHa ropa ¢ u3uckBaHusiTa Ha J{upex-

tnBa 2002/47/EO oTHOCHO (hPMHAHCOBUTE -
obesneuenus u Jlupekrusa 2009/44/EO

and ICAAP Guidelines for the
banks and ICAAP reporting form.
Furthermore, IRRBB Guidance,
Concentration risk Guidance and
Stress-testing Guidance were
prepared during the extension of the
project. All banks will comply with
this pack starting from 2012.

Internal framework for coordination
and cooperation within colleges

of supervisors was prepared and
adopted by the CBM Council;

Decision and Guidelines on the

Requirements on Remuneration

in Banks in compliance with the
CRD III were prepared.

The Law on Financial Stability
Council was adopted and came into
force in 2010 establishing the new
financial stability arrangements in
Montenegro in compliance with

the best practices. The Financial
Stability Council was established and
functions.

The internal financial stability
function in all the beneficiary
institutions was strengthened. CBM
Financial Stability Department was
also set up;

The Law on Financial Collateral
Arrangements was prepared which



3a m3MeHenue Ha Jlupextuna 98/26/EO
OTHOCHO OKOHYATEeJIHOCTTA Ha CEThJI-
MEHTA B IUIATeKHUTE CUCTEMH U CHUCTe-
MUTE 33 CETHJIMEHT Ha ICHHU KHIKA U
Ha Jlupextuna 2002/47/EO oTHOCHO (u-
HAHCOBHTE 00E3MEYEHUS 110 OTHOIIICHUE
Ha CBBP3aHNUTE CHUCTEMH 1 B3eMaHHTA
0 KPeIHTH;

YnpasurenHust cbBeT Ha LIBYI npue
Penienne 3a 3a1bJKUTEJIHUTE €J1e-
MEHTH NP NAPUYHUTE MPEBOIH, OT-
Hacs1u ce 1o miarena (B, Ne 15/11),
3a [NOCTUTaHe Ha ITBJIHO ChOTBETCTBUE

¢ Permament (EO) Ne 1781/2006. C mpu-
emaHeTo Ha ToBa Perienue ca onpere-
JICHH 33IbJDKUTEITHUTE PEKBU3UTH OT-
HOCHO IIaTelia B TUIaTeXHOTO HAPEXK-
JlaHe TIpYU TapUYHU [IPEBOAY B CTpaHaTa
1 4y>KOWHa, 32 Jia ce PEJ0TBPaTH 13-
TIOJI3BAHETO Ha (JMHAHCOBATa CUCTEMA 32
LEJINTE Ha M3ITUPAHETO Ha TTapy U Pu-
HaHCUPAHETO Ha TepopuaMa. J{pyru Tpu
3aKOHOITPOEKTA 32 N3MEHEHUE Ha YePHO-
TOPCKOTO 3aKOHO/IATEINICTBO CE OTHACST
3a MPOMEHH B 3aKOHA 32 HAIIMOHAJHUTE
iatexuu oneparmu (B, Ne 61/08),
3akoHa 3a OIepaluuTe 10 TeKyara

Y KalluTaJoBaTa CMETKa Ha IJIaTeX-
Hust OanaHe u PenienneTo 3a ycnosusita
U pelia 3a U3BBpIIBaHE Ha OIpeleIieHN
HeﬁHOCTH IIPpH U3I'BJITHCHUE HAa TApUYHU
npeBou oT nocpeanuk (B, Ne 24/09).
PerieHo e, 4e TpuTe MpoeKTa 3a U3MeHe-

fully harmonises the Montenegrin
legislation with the requirements of
Directive 2002/47/EC on financial
collateral arrangements and Directive
2009/44/EC amending Directive 98/26/
EC on settlement finality in payment
and securities settlement systems and
Directive 2002/47/EC on financial
collateral arrangements as regards
linked systems and credit claims.

The CBM Council enacted a Decision
on obligatory elements for money
transfer referring to payer (Official
Gazette N 15/11) to fully comply
with EC Regulation 1781/2006.

By enacting this Decision, the
obligatory elements were defined

for the payment order for money
transfer in the country and abroad
for payer in order to prevent the

use of the financial system for the
purpose of money laundering and
terrorist financing. Other three draft
proposals for amending Montenegrin
legislation refer to the changes in the
Law on National Payment Operations
(OGM 61/08), Law on Foreign
Current and Capital Operations

and Decision on the Conditions

and Manner of Performing Certain
Activities Involved in the Transfer
Execution by the Agent (OGM 24/09).
It was decided that all three draft



HU 1€ ObIaT BKIFOUYEHH B OBICIIOTO
HOBO IUIATEXHO 3aKOHOAATEJICTBO B Chb-
OTBETCTBHE C JIMpEKTHBATA 32 IIATEK-
HUTE YCITYTH;

- B obnactra Ha IIIATEXKHUTE YCITyTH €KU-
ITBT 3aII0YHA ITO/ITOTOBKATA Ha 3aKOH,
KOMTO IIIe TPaHCIIOHNPA H3UCKBAHHSTA
Ha [Tupextua 2007/64/EO na EBponeii-
ckus mapnamenT 1 Ha CobBeta ot 13 Ho-
emBpH 2007 T. OTHOCHO TIJIaTeXKHUTE yC-
JIYTH Ha BETpelHus nasap. Toa 1me cb3-
Jlajie HoBa IIPaBHA PaMKa 3a JI0CTaBUH-
LIUTE Ha IJIATeKHU YCIYTH U 3a 3aIlluTa

Ha HOTpC6I/IT€J'II/ITC Ha IJIaTC)KHU YCIIYyT'U.

1IBYI" moaroTBu miaH 3a ISHCTBHE 3a
TpaHCHOHUpaHe Ha J{upeKkTrBaTa 3a mia-
TeXHUTE yeIryTu. [lupektrBara Oere
HpeﬂCTaBeHa " Ha T’pr OBCKUTEC 6aHKI/I.

KOMIIOHEHT 2

JleiiHOCTH, CBBP3aHH €
Komucusita 3a ieHHU KHIKA U
¢onnosu 6opcn (KLIIKDB)

amendments will be incorporated into
the future new payment legislation in
accordance with Payment Services
Directive.

- In the payment service area the team
started preparing the law which
will transpose the requirements of
Directive 2007/64/EC of the European
Parliament and of the Council of
13 November 2007 on payment
services in the internal market. This
will create new legal framework
for payment service providers and
protection of consumers of payment
services. The CBM staff prepared an
Action plan for transposition of the
PSD. The directive was presented
also to the commercial banks.

COMPONENT 2

Activities Related to
the Securities and Exchange
Commission (SEC)

B obOnacTTa Ha LICHHUTE KHI>KA 3HAYH-
TeJIeH HampenbK Oe oTOemnsA3aH B o0mara
(utocoust Ha peryupaHeTo U Haa30pa
Ha YePHOTOPCKHsI KAIUTANIOB ma3ap. [Ipo-
BEJICHOTO O0YUYCHUE M M3TOTBCHUTE HAJI-
30pHU PBHKOBOJICTBA HE CaMO 00oratuxa
MH(OPMHUPAHOCTTA 110 OTACIHUTE TEMH,

In the area of securities, noticeable
progress was made in the overall
philosophy of regulation and
supervision of the Montenegrin
capital market. All the trainings
conducted and supervisory manuals



HO M JIOIPHHECOXA YepHOropckara Komu-
cus 3a IICHHU KHIDKa U (poHI0BU Oopcu na
0CB3HAE HOBATa POJIs, 3aAbJDKCHHUS U Bb3-
MOKHOCTH, KOUTO eAUHHUST na3ap Ha EC
3a (DMIHAHCOBH YCITYTH MPEIOCTAaBS Ha 3a-
HHTEPECOBAHHUTE CTPAHH.

OcHOBHHM pe3yJITaTH

- MsrorseHu ca gBa 3aKOHOMpoeKTa (3a-
KOH 32 HHBECTHLIHOHHUTE (hOHII0BE U
3aKOH 3a LICHHUTE KHUXKa);

- 3aKOHOMPOEKTHT 32 IEHHUTE KHHKA
MIPUBEX/IA B COTBETCTBHIE YSPHOTOP-
CKOTO 3aKOHOJIATEJICTBO C M3UCKBaHHU-
ATa HA YETUPH TUPEKTUBH, 8 UMECHHO:
2003/6/EO 0THOCHO THPrOBUSTA C
BBTPEIIHA HH(POPMALIHS 1 MAaHHUITYJIH-
panero Ha na3apa ([{upekTnBa 3a na-
3apHaTa 310ynorpeba); 2003/71/EO
OTHOCHO ITPOCTIEKTa, KOWTO CIIe/[Ba
Jla ce myOJInKyBa, Korato myOJInIHO
ce IpeaaraT eHH! KHUXa MIIN KO-
raro ce JOIYyCKaT EHHU KHIKa 10
ThpryBaHe ([upexTuBa 3a nmpocrek-
tute); 2001/34/EO oTHOCHO noTTyC-
KaHe Ha [IeHHU KHMXKa 10 oduiuaina
peructpanust Ha ¢poHm0Ba Oopca 1
OTHOCHO MH(OPMaNHTa, KOITO MO/~
Jexu Ha myonukyBane; 2004/109/

EO oTHOCHO XapMOHU3UpPaHE HA U3-
HCKBAHMATA 3 TPO3PAYHOCT I10 OT-
HOIIIEHHE Ha HH(POPMALIHS 32 EMUTEH-
TUTE, YUUTO LCHHU KHIKA ca JI0ITyC-
HaTH 32 ThPryBaHe Ha peryaupaH na-

prepared not only created awareness
about the different topics, but also
contributed for the establishment

of a new perception of the SEC and
other stakeholders about their role,
obligations and opportunities within
the large framework of the single EU
market of financial services.

Main results

- 2 draft laws (Law on Investment
Funds and Law on Securities) were
prepared.

- The Draft Securities Law
harmonizes the Montenegrin
legislation with four directives,
namely: 2003/6/EC on insider
dealing and market manipulation
(Market Abuse Directive),
2003/71/EC on the prospectus to
be published when securities are
offered to the public or admitted
to trading (Prospectus Directive),
2001/34/EC on the admission to
official stock exchange listing and
on information to be published on
those securities, 2004/109/EC on
the harmonization of transparency
requirements in relation to
information about issuers whose
securities are admitted to trading on
a regulated market (Transparency
Directive) in the securities field.



3ap (JlmpekTuBa 3a MpO3pavHOCTTa) B
obnacTTa Ha IICHHNUTE KHIXKa. ToBa e
3HAYUTETHA CTHIIKA HAIIPEI KBM pas-
paboTBaHe Ha CHBPEMEHHA, XapMOHU-
3upaHa ¢ m3uckBanusaTa Ha EC moce-
JIOBaTEIJIHA TTPaBHA paMKa. 3aKOHBT

32 HHBECTHIMOHHUTE (poH0BeE ITPH-
BEXIa B CbOTBETCTBHE YEPHOTOPCKOTO
3aKOHO/IATEJICTBO C M3UCKBAHMATA Ha
Hupextusa 2009/65/EO (dupekTrBa
ITKUTILK IV) 1 BbBeX 2 HOB THIT HH-
BECTUIIMOHHU HHCTPYMEHTH ((DOHI0BE)
3a UHBECTHpPAaHe Ha ma3apa Ha UYepHa
ropa, a UMEHHO MPEeANPHATHATA 32 KO-
JIEKTUBHO HMHBECTHPAHE B IIPEXBBHP-
JIUMU eHHU KHIKa. Te ca mpusHaTu

B IISIJI CBAT KaTO €(PEKTHBEH U I'bBKAB
HWHBECTUIIMOHEH IPONYKT, KOUTO mpe-
JOCTaBs 3HAYUTENIHA HHBECTUTOPCKA
3amuTa Ha IMUPOK KPBT OT MOTCHIIU-
aJTHU WHBECTUTOPH, BKIIOYUTEITHO HH-
BECTUTOPH Ha IpeOHO, KaTO B CHIIOTO
BpeMe J1aBa Ha MCHHKBPHUTE JOCTa-
THYHA CBOOOA MTPH U300p HA MHBECTH-
LIMOHHU CTPATETHH C OTJIe]] [IOCTUTAHE
Ha BHCOKa BB3BpBIIaeMocT. OuakBa ce
HOBHST 3aKOH Ja JOBEJIE 10 HOBH BB3-
MOYKHOCTH 32 MHBECTUIINN HA KIIUCHTU
Ha JIpeOHO IPH MO-BUCOKH CTAaHIAPTH
3a IPO3PayvyHOCT W 3aIIUTa Ha MHBECTH-
TOPUTE;

3aKOHBT 32 THProBUTE NMPeIJIaraHusI
€ KOHCYJITHPaH C TYUHUHT ITAPpTHBOPUTE

It is a significant step forward

to developing a modern, EU-
harmonized and consistent

legal framework. The Law on
Investment Funds harmonizes
the Montenegrin legislation with
Directive 2009/65/EC (UCITS IV
Directive) and introduces new
type of investment vehicles for
the Montenegrin market, namely
the Undertakings for Collective
Investments in Transferable
Securities. These funds are
recognized worldwide as an
efficient and flexible investment
product, affording significant
investor protections to a broad
pool of potential investors,
including retail investors, while
still permitting managers sufficient
investment latitude to pursue high
return strategies. The new law is
expected to lead to new investment
opportunities to retail clients with
higher standards for transparency
and investors protection;

The Law on Takeover bids was
consulted with the twinning partner
and adopted by the Parliament in
March 2011,

Guidance papers for
the transposition of all



u nipuet oT [lapnamenrta Ha YepHa ropa
mpe3 mapt 2011 r;

N3roTBeHu ca TOKYMEHTH C HACOKH 32
TPaHCTIOHUPAaHC Ha BCUYKU OCHOBHU
JUPEKTHUBU B O6HaCTTa Ha IICHHUTC
kHmxa u nieacunte: 2003/71/EO (du-
pexTHBa 3a npocrekrute); 2001/34/

EO otHOCHO nonyckaHe Ha IIEHHH
KHUKa JI0 OQUITHATTHA PETHCTPAIIHST

Ha (oH10Ba OOpca U OTHOCHO HHDOP-
MallusTa, KOSATO TOJISKH Ha MyOH-
kyBase; 2004/109/EO (/Iupektusa 3a
npo3pautoct), 2009/65/EO ([qupek-
tuga [TIKUIILK IV); 2004/39/EO or-
HOCHO Na3apuTe Ha (UHAHCOBH HHCTPY-
meHtu (MiFID); 2003/41/EO oTHOCHO
JICHHOCTUTE U HA/130pa HA HHCTUTYLU-
uTe 3a MPo(eCHOHATHO TICHCHOHHO OCH-
rypsiBade. Te3u pbKOBOHU JOKYMEHTH
I/I}IeHTI/I(bI/II_[I/IpaT HECBHOTBETCTBHUATA B
3aKOHOIATENCTBOTO Ha UepHa ropa, Kato
npesIarar perieHuns 3a MpeoaosIsIBAHETO
uMm. Te e ObaT N3MoI3BaHK KaTo Ha-
PBUHHK B TIPOIIECa HA MPUIIAraHe Ha Ch-
OTBCTHUTC TUPCKTHUBU B 3aKOHOAATCII-
cTBOTO Ha YepHa ropa;

Wzrorsenu ca 9 OnepaTuBHU HAPBYHUKA
1 METOANYCCKU YKa3aHU s, KaTO IIOBC-
YCTO OT TAX BEYC Ca IMPHUIIOKCHU;

IpoBeneru ca 24 BuIa 00ydcHuE, B TOBA
YHCIIO ¥ 2 MSKIYHAPOTHH KOH(DEPECHIINHL.
OOy4eHHETO IIOMOTHA HA YePHOTOPCKHTE
SKCIICPTH U Ha IPYTH 3aNHTEPECOBAHH

the major directives:

2003/71/EC (Prospectus Directive),
2001/34/EC on the admission to
official stock exchange listing and
on information to be published

on those securities, 2004/109/

EC (Transparency Directive),
2009/65/EC (UCITS IV Directive),
2004/39/EC on markets in financial
instruments (MiFID), 2003/41/EC
on the activities and supervision

of institutions for occupational
retirement provision, in the

area of securities and pensions
were prepared, identifying the
inconsistencies in the Montenegrin
legislation and suggesting solutions
thereof. These guidance papers
will be used as a handbook during
the implementing process of

the respective directives in the
Montenegrin legislation;

9 operational manuals and
methodological instructions were
prepared and most of them already
implemented;

24 different trainings were carried
out, including 2 international
conferences. The training helped
Montenegrin experts and other
stakeholders to acquire high level of
knowledge and competence needed
during the EU accession process.



CTpaHU Ja MPUI00HUAT BUCOKO HUBO Ha
3HAHHUS U KOMIIETEHTHOCT, HCOOXOAWMHU B
iporieca Ha nipuchenuHsaBane kKbM EC. C
TIeTT 1A CE MPEJICTABH TTO-IIHPOK TTOTIICH 1
J1a Ce CIIOZICTIST HaH-TOOPHTE MPaKTHKY,
MIAPTHBOPUTE OT CTPAHUTE-YWICHKH OCH-
rypuxa y4acTHETO Ha JISKTOPH OT perysia-
TOpHUTE opranu Ha Wranus, I'epmanus u
Wcnanus;

EnHo 0T Hali-3HaYMMUTE NIOCTUIKEHHUS B
ceBMecTHara pabora Ha KIIK®B u maprt-
HBOPUTE OT CTPAHNUTE-UWICHKH € pa3pa-
6orBanero Ha CTpaTerusi 3a 3aUTa U
0CBEIOMEHOCT Ha norpeduresure. Cien
Karo Oe M3roTBeHa B PAMKHUTE Ha ITPOEKTa
3a€/1HO C IUIaH 32 IeHCTBHUE 32 HEIHOTO
npuJiarase, crparerusta oe npuera or YC
Ha KIIK®B, karo 3anodna paboTara 1o
n3IbIHEHNETO U. [To-Maiko ot nonoBuH
roguHa no-KbcHO KITK®Db cr3mane cBoit
HNHdopmanuoHeH HEHTHP 32 HHBECTH-
TOPHTE U ITyOITMKYBa HHPOPMALIHOHHH
Oporrypu 3a norpedutenure. Ha 12 mait
2011 . 6e mpoBeneHa KoH(EpEHIMs 3a
3allUTa Ha TIOTPEOUTEITUTE MO/ HAZICIIOB
,,POIIsITa Ha (PMHAHCOBOTO OOpa3OBaHUeE 32
e(heKTHBHA MOJINTHKA 32 3aI[UTA Ha T10-
TpeOUTENNTE™ C YIaCTHETO HA IIPECTa-
BHUTEJN HA IOCTABYMIIMTE HA YCITyTH 3
WHBECTUpAHE B [ICHHN KHIKA, HEITPaBH-
TEJICTBEHH OpraHU3aliH, padOTEIH B 00-
JIACTTA Ha 3allUTara Ha oTpeOHUTeNuTe,
JKYPHAITKCTH U €KCTIEPTH OT JIPYTH Op-

In order to present wider view
and share the best practices, the
MS partner ensured participation
of lecturers from the regulatory
authorities of Italy, Germany and
Spain;

One of the most tangible
achievements of the joint work

of SEC and the MS partners

was the development of a
Consumer Protection and
Awareness Strategy. After

being drafted under the project
together with an action plan for
its implementation, the strategy
was adopted by the Board of the
SEC and the beneficiary started
its implementation. Less than

half a year after starting the
implementation of the strategy,
the SEC established its Investors
Information Centre and
published information brochures
for consumers. A conference on
consumer protection was carried
out on 12th May 2011 “Role of
financial education for an effective
consumer protection policy” with
the participation of representatives
from securities investment service
providers, NGOs involved in
consumer protection, journalists,
and experts from other financial



raHu 3a (rHaHCOB Haj30p. bsixa npeycra-
Benu Oporrypr Ha KIIK®E 3a mHBecTH-
LMUTE B LICHHU KHW>KA U IOOPOBOJIHHUTE
TICHCUOHHH (DOHJIOBE;

- Iloanucan e MemopaHyMm 3a pa3oupa-
TeJICTBO MEX Ty YepHoropckara Komu-
cusl 3a LIGHHH KHIDKA U (OoHI0BH GopcH 1
Obarapckara Komucust 3a pmHaHCcoB HaJl-
30p. C TO3U MEMOpaHIyM YepHOropcKara
KLIK®b n 6barapckara Komucns 3a gpu-
HaHCOB HaJI30p U3pa3siBaT FOTOBHOCTTA
CH 3a CBTPYAHUYECTBO, OCHOBABAILIO CE Ha
B3aMMHO JIOBEpHE U pa3dHupaHe M0 OTHO-
IICHHE Ha HaJ30pa BBPXY 3a/irPAHUYHHTE
CTPYKTYPH Ha MHBECTHUIIMOHHHUTE TIOCpe-
JIHULIY ¥ ICHCUOHHUTE JIPYIKECTBA, PErU-
cTpupanu B bwirapus u B UepHa ropa.

KOMIIOHEHT 3

HeiiHocTH, CBBP3aHU
ChC 3aCTPAXOBATEHNs HAI30P

supervisory authorities. Brochures
of SEC on securities investments
and voluntary pension funds were
presented.

- A Memorandum of understanding
between the Montenegrin SEC and
the Bulgarian FSC was signed.
Through this Memorandum of
understanding, the SECMN and
the BFSC express their willingness
to cooperate with each other on
the basis of mutual trust and
understanding in the supervision
of cross-border establishments
of investment firms and pension
companies incorporated in Bulgaria
and in Montenegro.

COMPONENT 3

Activities Related to
the Insurance Supervision

OCHOBHHUTE IOCTIDKCHUS B 3aCTpaxoBaTe-
HUA CCKTOP Ca CBbP3aHU € IPUBCIKIAHE HA
3aKOHOAATCJICTBOTO Ha qepHa ropa B CbOT-
BETCTBHUC CHC 3aCTPAXOBATCIIHOTO 3aKOHO-
JaTeJICTBO Ha EC n nopumraBpane Ha Kara-
HUTCTA HAa CIIY>KUTCIIUTC HA AFGHIII/IHTa 3a
3aCTPAxXOBATECIICH HAA30P.

OcHOBHH pe3yJITaTH

- M3roTBenu ca MpoeKT Ha 3aKoH 3a H3-
MEHEHHUE U JOI'bIHEHNE Ha 3aK0Ha 3a

The main achievements in the
insurance sector are related with
the alignment of the legislation of
Montenegro with the EU legislation
for insurance and the enhanced
capacity of the ISA staff.

Main results

- Draft Law amending the Law on
Compulsory Transport Insurance



32bJIZKUTETHATA TPAHCIIOPTHA 3a-
CTPaxoBKa ¥ TabJIMIIa 32 ChOTBETCTBUE
CBITIacCHO 3aKkoHoarencTBoTo Ha EC o1-
HOCHO 3aCTpaxoBKarta ,,I paxaHcKa oT-
roBopHocT * — Inpektrsa 2009/103/EO.
Te e monpuHecaT 3acTpaxoBaTEIHUTE
1 HaJ[30pPHUTE MTPAKTHKH J1a O'bJIaT Mpu-
BEJICHH B ObJIeIle B CbOTBETCTBUE ChC
crangapture Ha EC. 3akoHBT € B IIpo-
1IeC Ha IPHEMaHE;

Ionroreenu ca Hacoku 3a n3BbpIiBaHe
Ha CaMOOIICHKA CHITIACHO OCHOBHUTE
TIPUHITAIY Ha MeXTyHapoIHaTa aco-
[MAIKs HA 3aCTPAXOBATCITHUTE HA[30D-
nuum (IA1S);

Wsroreenu ca Jlokiaz 3a caMOOLIGHKa U
[penopbku 3a ATeHITUSATA 33 3aCTPAX0-
BatenieH Ha30p (A3H) chriacHO OCHOB-
HUTE NIPUHIUIHN Ha MexyHapoaHaTta
acoLMalus Ha 3aCTPaXOBATCIHATE HAJl-
30pHUIH. JIOKIa BT 11Ie MOI00pH KadecT-
BOTO Ha HaJ30pHUsA mporiec Ha A3H;

Ionroreenu ca pabOTHH IJIAHOBE 3a UH-
CIICKIIMHU HAa MACTO U AMCTAHIIMOHCH HA1-
30p C OMHMCaHKE Ha ITpoLieca Ha paboTa;

H3rotBeH e aHaNNU3 Ha HECHOTBETCTBH-
€TO C OCHOBHHUTE IIaBH Ha JIMpeKTHBaTa
HJlnaresxocrmocoonoct 11 Bu3 ocHoBa
Ha TO3M aHAJIM3 HA HECHOTBETCTBHETO
A3H 111e U3roTBU IPOEKT 32 H3MEHEHUS
Ha YacT OT WICHOBETE Ha 3aKOHA 3a 3a-
CTPaxOBAaHETO B ChOTBETCTBHUE C PA3BH-
THETO Ha 3aKOHOJATETHATA PaMKa;

and a transposition table were
prepared, fully in line with the EU
legislation for insurance of motorcar
third party liability (MTPL)
Directive 2009/103/EC. It will
contribute in the future to bringing
insurance and supervisory practice
in that area in line with the EU
standards. The law is in a process of
adoption.

Guidelines on how to perform self-
assessment of the core principles
of the International Assosiation of
Insurance Supervisors (IAIS) were
prepared;

ISA self assessment report of the
International Association of Insurance
Supervisors (IAIS) core principles and
recommendations were prepared. It will
improve the quality of the supervision
process at the ISA.

Working plans for off-site and on-
site inspections were prepared
with a description of the off-site
monitoring process and on-site
inspection process.

Gap analysis of core chapters of the
Solvency II Directive was prepared.
Based upon this gap analysis, ISA will
draft amendments to part of the articles
of the Insurance Law in accordance with
the developments of the legislative frame.



- WsroTBeHwu ca JOKIaj 3a OIEHKA U Te-
HepaJleH Ij1aH (ITbTHa KapTa) ¢ Heo0Xo-
JTUMHTE 3aKITFOYCHUST OTHOCHO BB3MOXK-
HOCTHTE 3a TPAHCIIOHUPAHETO U IPHJIa-
ra”ero Ha Jlupekruna ,, I lmarexocmno-
cobnocrt I1* B YepHa ropa.

KOMIIOHEHT 4

JeiiHoCTH, CBBP3aHU €
NpeI0TBPaTSBaHe U3NNPAHETO
HA NapHu, (UHAHCHPAHETO HA
Tepopu3Ma U APYrd (popMH Ha
(prHAHCOBH NpecThIICHUs

- An evaluation report and a master
plan (road map) with the necessary
conclusions concerning a possible
way of transposing and application
of Solvency II in Montenegro were
prepared.

COMPONENT 4

Activities Related to
the Prevention of Money
Laundering, Terrorist
Financing and Other Forms
of Financial Crimes

EKHITBT HA IPOEKTA MOCTUTHA 3HAYHTE-
JICH HaITPECABK NPU MPUBEKIAHCTO HA I10-
JUTHKHTE U 3aKOHOJATEIICTBOTO 32 6opba
cpelly U3MUPaHeTo Ha napy U (PMHAHCH-
PaHETO Ha TEPOPH3MA B ChOTBETCTBHE C
n3uckBanuATa Ha J{upexrusa 2006/70/EO
u upextua 2005/60/EO 3a nmpenotBparts-
BaHE U3IMOJI3BAHETO Ha (DHAHCOBATA CHC-
TEMa 3a [IEJIUTE Ha U3IMMPAHETO Ha Mapu U
(hMHAHCHPAHETO HA TEPOPU3MA, a CHIIO U C
npenopbkute Ha MONEYVAL. Beme yx-
PETICH KaNaluTeTHT Ha BCHYKU OTTOBOPHU
uHcTUTYMH, a iMeHHo LIBUT, Komucusita
3a [IEHHU KHWKa ¥ QOHI0BH OOpCH 1
AreHIuATA 3a 3acTpaxoBaTeleH HaI30p Ha
Yepna ropa, A IMHHUCTpALIUSATA 32 [TPeJIO-
TBpATsABaHE U3ITUPAHETO HA TTapH 1 (PUHAH-
CHPaHETO Ha TEPOPU3Ma, MPOKYpaTypara,

The project team achieved
substantial progress in aligning the
anti-money laundering and terrorist
financing policies and legislation
with the relevant requirements of
Directive 2006/70/EC and Directive
2005/60/EC on the prevention of the
use of the financial system for the
purpose of money laundering and
terrorist financing and also with
MONEY VAL recommendations.
The capacity of all responsible
institutions namely CBM, SEC, ISA,
Administration for the Prevention
of Money Laundering and Terrorist
Financing, prosecutors’ offices,
police, was further strengthen.
Powerful instruments were used in



HoNMULUATA. bsixa n3nosi3BaHu peaunia
MOII[HH CPEJICTBA C LI JIa CE YBEIUYH UH-
(hopmupaHOCTTa Ha OOIIECTBOTO OTHOCHO
6opbata cperry H3MHPAHETO Ha apH.

OcHOBHH pe3yJITaTH

- W3roteeH e aHaJM3 Ha HECHOTBETCTBHETO
Ha YEPHOrOPCKOTO 3aKOHOJATEIICTBO 3
6op0a cpelly U3MUPAHETO Ha MapH U (-
HAHCUPAHETO Ha Tepopu3Ma ¢ JIupekTrsa
2005/60/EQ, KOWTO ce U3II0J13Ba IIHPOKO 33
OrpeiesisiHe Ha IPUOPUTETHTE  MEPKUTE
3a CIpaBsiHe ¢ IpodIeMa;

- Wsrorsen e IlpoekT Ha 3aK0H 32 U3-
MeHeHHe Ha 3aK0Ha 32 MPeIoTBPaTS-
BaHe M3MHPAHETO HA Mapu 1 puHaH-
CHpPaHeTO HA TePOpH3Ma 3aeTHO C Taod-
JIMIIA 33 ChOTBETCTBUE. 3aKOHEBT TPaHC-
TIOHHpa M3UCKBaHUATA Ha JJupeKkTrBa
2005/60/EO u B3eMa o BHUMaHHE
MIPENOPBKUTE B ITOCIICIHUS JOKJIAT HA
MONEYVAL,

- 3all1b4I, KIIK®b 1 A3H 6sixa m3roTBeHn
Haprunmk 3a mHCTIeK 1M 11pu OopOata
CpeIIly M3IHPaHEeTOo Ha TIapy U (pUHAHCHpa-
HETO Ha Tepopu3Ma. Te OrvcBar mporeca
Y TIPOLIETY PUTE 32 MHCTICKIINH Ha MSCTO 1
JWICTaHIIMOHHH TpoBepkw; [Iporpamure 3a
WHCTICKINH 111e OBIaT BOICIIN 32 HAI30p-
HULIATE Ipe3 CIIeBAIINTE TPH TOIVHY,

- Ilporpamute 3a uHcnekiyu Ha LIBYT,
KIIK®b u A3H 6s1xa monaroTBeHu U py-
€TH OT TEXHUTE YIIPABUTEITHH CHBETH;

order to increase public awareness
about money laundering.

Main results

- Gap analysis on the compliance of
the MN AML/CFT legislation with
Directive 2005/60/EC was prepared
and broadly used for setting up of
priorities and measures to combat
the problem;

- Draft law amending the Law
on the Prevention of Money
Laundering and Terrorist
Financing was prepared together
with the transposition table. The
Law transposes the requirements
of Directive 2005/60/EC and
takes into consideration the
recommendations of the recent
MONEY VAL report;

- AML/CFT Inspection Manuals
were prepared for the CBM,
SEC and ISA. They describe the
process and procedures for the
on-site inspections and off-site
examinations. The inspection
programs will guide supervisors in
the coming three years.

- Inspection programs of CBM, ISA
and SEC were prepared and adopted
by Management Boards;



- Msrotsen u BeBeneH € KomyHMKamuo-
HEH I1JIaH 32 [OBHUIlIaBaHe Ha o0IecTBe-
Hata HHQOPMHUPAHOCT 3a 3aKOHa 32 TIpe-
JIOTBpATSBaHE U3IUPAHETO HA IAPU U
(uHaHCHpaHeTo Ha Tepopr3Ma B UepHa
ropa;

- Usroteenu ca 95 xui. Opost uH(pOpMa-
IUOHHU OpoIITypH 3a 6opbaTa cperry
M3MUPAHETO Ha apy U (PHMHAHCUPAHETO
Ha Tepopu3mMa. Te Osixa pasmpocTpaHeHH
cpeq 00IIeCTBEHOCTTa M (PUHAHCOBHTE
MHCTUTYLMH. Bporrypure ca myoianky-
BaHU Y Ha MHTEPHET CTPaHUIUTE Ha (hu-
HAHCOBHTE HA[30PHU OPraHu,

- UsroteeH e u MemopaHyM 3a pa3ou-
parescTBO IPH CHTPYAHUYECTBOTO B
OopbaTta cpelily U3MUPAHETO HA MApU U
(bMHAHCHPAHETO Ha TEPOPH3Ma MEXKIY
BYT, KIUK®b, A3H, MunuctepcTBOTO
Ha (UHaHCUTE U AIMUHUCTpALIUSTA 32
MIpeIOTBpATsIBaHE U3IMPAHETO Ha apu
1 (pMHAHCHUPAHETO Ha Tepopr3Ma. Memo-
PaHAYMET 3a pa30HpaTelICTBO LIIe 3a3-
JpaBy CHTPYTHUYECTBOTO MEX LY OTTO-
BOPHUTE UHCTHUTYIIHY;

- Ciryxurtenure Ha HHCTUTyIMUTE-OeHe-
¢unmeHTn, 00y4eH! B pa3IMIHU TeX-
HUKH 32 MHCIICKIIUH Ha MSCTO U TUCTaH-
LIMOHEH HaJ130p, MPpUI001Xa 3HaHHS 32
EC n MexxayHapomHUTE CTaHIapTH 32
6opOara ¢ M3NMPaHEeTO Ha MapH U Hu-
HAHCHPAHETO Ha TepOPH3Ma;

- Communication plan for awareness
of the Law on the Prevention of
Money Laundering and Terrorist
Financing in Montenegro was also
prepared and implemented.

- Information brochures on AML/CFT
were produced and the 95,000 copies
were distributed among the public
and the financial institutions. The
brochures are also available on the
websites of the financial supervision
authorities.

- MOU on cooperation between
the Central Bank of Montenegro,
Securities and Exchange
Commission, Insurance Supervision
Agency, Ministry of Finance,
Administration for the Prevention
of Money Laundering and Terrorist
Financing on AML/CFT was
prepared. The MOU will further
strengthen the cooperation between
the responsible institutions.

- The BC (beneficiary country) staff
was trained in various on-site and
off-site inspection techniques,
gained knowledge on the EU and
international standards on AML/
CFT.

- Four workshops and seminars to
increase public awareness were held



- B Iloaropuma 6s1xa MpoBeIeHH YeTHPH
pabOTHHU Cpely ¥ ceMUHApH 3a 00ora-
TsBaHE HHPOPMHUPAHOCTTA HA Ky PHa-
JIUCTH, CBIUH, IPOKYPOPH, PHUHAHCOBH
KOMITAaHWH U APYTH 3aHHTEPECOBAHI
CTpaHM.

Pesynrarure OT IpOEKTA MMAT YCTOM-
4YHMBO Bb3/IeiiCTBHE BbPXY (PUHAHCOBMSA
CeKTOp U (PUHAHCOBMTE PEry/IaTopH B
Yepna ropa.

in Podgorica for journalists, judges,
prosecutors, financial companies,
etc.

The project results have sustainable
impact on the financial sector

and financial regulators in
Montenegro.



